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MOZAMBIQUE GOLD
Intrafrican Resources Limited (“Intrafrican”), a fully owned subsidiary of Intra Energy Corporation Limited ("IEC"
or "the Company") registered in Mauritius has invested in Intra Minerals Limited (“IML“), a company registered
in Mauritius. Intrafrican currently owns 15% of IML which is the 95% owner of the Lurio Gold Project in
Mozambique. Intrafrican will raise capital by private placement to continue with the exploration program in
the Minas Do Lurio Gold Project with a drilling campaign as well as increase its equity substantially in IML.
IEC has entered into an Investment Agreement with Intra Minerals Ltd (IML) to buy an additional 30% of shares
in the company for the investment of US$1.3m with the option to purchase up to 15% additional shares. IML
has also engaged an operations consultant with “hands-on” experience in establishing gold mining operations
in Southern Africa in conditions similar to the Minas Do Lurio project. IEC has mandated Bellhouse Capital PLC,
an UK-based Financial Advisor to prepare a Presentation and advise on the capital raising route for IRL.

Photo of the potential 'Muteger' gold trap in the Lurio River subject to exploration and dredging
development
The exploration project currently comprises a 168.56 km2 prospecting license (8416L) in the historically
underexplored Lúrio Belt, an initial trenching and sampling program has been completed at Savane, a
prospective area within the prospecting license.

An independent expert, Benedikt Steiner (CGeol EurGeol) retained by IML to advise on the project has
completed a non-JORC technical report summarising and evaluating the exploration activities on the project
and has reviewed the three composite samples from the Savanne deposit analysed by SGS South Africa.
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Mr Steiner comments that the project represents a significant first-mover opportunity into a previously
unrecognised gold mineralisation trend along the Neoproterozoic Lúrio Belt. Prospecting and early stage
exploration campaigns during 2017-2020 have confirmed a shallow exploration target at the Savane locality.
Multiple alluvial and eluvial occurrences of free and refractory gold, as well as structurally-controlled bedrock
mineralisation are hosted in quartz veins and occur in deformed granulites and granulitic gneisses. The stacked,
2-7 cm wide quartz veins are generally shallowly (10-20°) dipping and predominantly occur along open EastWest trending structural corridors, defined by the intersection of regional shear and thrust faults.

Summary
High Conviction, De-Risked Gold Investment Opportunity in Mozambique

Significant first mover opportunity in Mozambique into a previously
unrecognised gold mineralisation trend along the Neoproterozoic Lúrio Belt

Prospecting and exploration activities confirmed the presence of significant
gold occurrences in at least 6 alluvial and hard rock target areas, with
additional targets defined by airborne geophysics and artisanal activity

Shallowly dipping quartz-gold veins represent a possible low cost, low
stripping ratio, open pit mining target in addition to an alluvial operation

Existing mobile mineral processing plant and equipment support the sampling,
crushing and screening of gold bearing materials for early exploration results

Solid project fundamentals, including geology, grades, infrastructure and
committed management team support a consequent progression of the
project through the mining development curve

PROGRESS REPORT
During October the Minas Do Lurio exploration team continued the search for new sites along the license area
and managed to track several recently started artisanal workings. These workings are located along the Lurio
river bed with a daily increase of artisanal miners from nearby villages attracted to the amounts of gold being
produced. The team also continued exploration work at the Chapala Site seeking to intercept higher grade
zones and gain a better understanding of mineralisation and provide samples for lab analysis.
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The following map lists the updated alluvial and hard rock sites.

Artisinal mining was investigated near Siripa Village where an alluvial placer deposition on point bars is evident;
and at Nehanihani Village where artisanal miners are working on the Lurio River beds.
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In the Chapala Site the team sought to intercept new mineralized zones along the known NW-SE trend, and
possible higher grade pockets. A 47m lateral extension of confirmed mineralisation was measured along the
NW-SE trend.

Survey work in November will include the Sapala hard rock Site near where an ancient river channel has been
found where locals claim to have hand-picked 1 gram gold flakes.
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TANCOAL ENERGY
Tancoal Energy Limited (IEC 70% and National Development Corporation (“NDC”) of Tanzania 30%) sold 21,912
tonnes of coal in October 2020 compared to 56,209 tonnes sold in October 2019. Sales continued to be lower
due to the effect of Covid-19 on the business of both domestic and export customers and competition from
small miners. Production was 18,597 tonnes, compared to 51,512 tonnes in October 2019. Stocks are sufficient
to meet demand.
Discussions continue with the Ministry of Minerals for a moratorium on the assessment for past charges for
royalty on tranport to customers' business premises and dicussions are also continuing with the former
contractor, Caspian, to extend the payment plan for the three final payments due to tight cash flow from lower
sales.
Discussions are continuing with the Ministry of Mineral’s Mining Commission (MC) on the threatened
cancellation of Tancoal’s pending application for two mining licences for coal at North Mburya, approximately
eight kilometres north of the current Mbalawala mine. The lower quality coal from this area was planned to be
blended with high quality coal from the Mbalawala operation, it had previously been reserved for power station
feed. Further to these discussions the MC has threatened to cancel Tancoal licenses if royalty payments are
not made, which is contrary to discussions with the Ministry to extend royalty terms. This matter is under
discussion with higher authorities as the cancellation of mining licenses in such a manner is dubious in law.
COMMENTARY
The Chairman of IEC, Graeme Robertson, commented "I am pleased that Intrafrican Resources Ltd, IEC's wholly
owned subsidiary, is launching its capital raising efforts in November through private placements. The capital
raise is for US$2.5 Million to enable IRL to own a majority of shares in IML with the aim of funding the
exploration and development of the Minas Do Lurio Gold Project in Mozambique. Early production is expected
from dredging at the Muteger Site, a confluence of the Lurio River streams thought to host a potential gold
trap. As can be seen from the October Survey Report, gold is much wider dispersed than at first considered and
is being recovered by artisanal miners from shallow diggings. Over time the river bed would have changed
course and further finds are expected from old riverbeds.
There is some military action against Islamic insurgents in the far north of Mozambique along the border with
Tanzania. Southern coastal Tanzania and northern coastal Mozambique do have higher Muslim populations
and the areas are poverty-stricken and hence ripe breeding grounds for Islamic extremists supported by
international terrorist groups. This area is adjacent the huge gas developments offshore Mozambique where
Total and Exxon Mobil are looking to develop Mozambique as the third largest producer of LNG in the world by
the end of the decade which makes it a prime target area for the insurgents. This area is 250 kilometres north
of the Minas Do Lurio Gold Project which is in a mainly Christian area. The regional capital of Pemba is 62km
north of the area and it is difficult to imagine the terrorists turning south with very limited vehicles and walking
250km to pan for gold in the Lurio River. The population of Mozambique according to the 2019 census is 57.6%
Christian, 18.3% Muslim.
Sales in Tancoal remain disappointing and IEC has transitioned its efforts into gold development in a friendlier
mining environment. The Board of IEC is of the opinion that this transition will be far more beneficial for
shareholders.”

For personal use only

ENDS

Shareholder Enquiries
Jim Shedd
Managing Director
Intra Energy Corporation Limited
www.intraenergycorp.com.au
Registered Office: Level 40, 2 Park Street, Sydney NSW 2000
Postal Address: PO Box 1930, North Sydney NSW 2059

About Intra Energy
Intra Energy is an environmentally responsible, diversified mining and energy group, focused on South Eastern Africa, and is listed on
the Australian Stock Exchange (ASX:IEC). IEC has made significant progress with its regional diversification strategy into new gold
exploration in Mozambique.
IEC is a developer and producer of thermal coal in Eastern Africa operating under the motto of “African coal for African growth” and is
the largest operating thermal coal miner in Eastern Africa. Its flagship coal project is the Tancoal mine in the Ngaka coalfield of Tanzania,
operated by Tancoal Energy Limited, a joint venture with the National Development Corporation of Tanzania..

